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European societies are facing challenging times:
despite technological advances, productivity
growth has markedly slowed down—what is
commonly known as the "productivity puzzle".
Concomitantly, the share of working-age
population relative to the elderly has shrank, while
intergenerational fairness concerns are more
salient than ever: this slowdown is hence
particularly concerning.
The overarching goals of MICROPROD are to
improve the understanding of the challenges
faced by the European Union in this globalisation
and digitisation era; to shed light on the
‘productivity puzzle’; and to provide alternative
policy options to better address these challenges.
We take a holistic view of the productivity puzzle,
aiming to understand its microeconomic drivers,
as well as its macroeconomic implications for
growth and cohesion in the European Union.
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Collaborations & Public
Engagement
MICROPROD will closely collaborate with the
CompNet network, and will organize workshops
with a number of European National Statistical
Institutes that will function as “pilot” cases.
A series of events, such as policy dialogues and
policy conferences will be organized throughout the
duration of the project. If you wish to learn more
about MICROPROD, or would like to sign up to our
newsletter for regular project updates, please visit
www.microprod.eu
info@microprod.eu

MICROPROD has received funding from the European Union’s Horizon 2020 research and innovation
programme under grant agreement no. 822390.

MICROPROD

Raising EU Productivity: Lessons
from Improved Micro Data

Methodology
To achieve its goal, MICROPROD will proceed in
three steps:
1. Generating new data to create novel and more
comprehensive firm-level data, via the involvement
of selected National Statistical Institutes (NSIs)
serving as pilot cases;

Concept
MICROPROD is an H2020 EU-funded research &
innovation project that aims to explore ways to
improve the measurement of productivity in the EU and
to solve the “productivity puzzle” - the deceleration of
productivity growth despite technological advances.
MICROPROD will provide empirical and methodological analyses, permitting to document and understand
the evolution and determinants of productivity at the
micro level across European countries. The project will
further contribute to the nexus of productivity growth
and income distribution and analyse the role for
economic policy in alleviating constraints to productivity growth.

Objectives
• Improving data and productivity measurement

2. Improving measurement to build upon this novel
data and to apply both tested and innovative
methods to improve the measurement of firm-level
productivity;
3. Diffusing best practices based on insights from 1)
and 2), expand the collection of new and more
comprehensive firm-level data to a larger set of
countries, in order to upgrade the data infrastructure available for cross-country analysis of productivity and its determinants, both at the micro and
aggregate level.
Contrary to a long-term trend, members of the current
generation expect their offspring to earn less than they do,
raising concerns about intergenerational transfers and the
sustainability of welfare systems in ageing societies. At the
same time, benefits of small productivity improvements are
accruing disproportionately to capital over labour. The
distribution of wealth is therefore becoming increasingly
unequal, causing societal anxiety and unrest. Understanding
why this occurs is crucial as we prepare for the post
financial crisis era.

Expected Direct Impacts
• New insights on the measurement of productivity
• New insights on the drivers of productivity
• The identification of channels through which
technological and globalisation shocks affect labour
market adjustments
• A bridge between the microeconomic evidence with
macroeconomic policy discussions
• Better evidence for policy-makers about the role of
tangible and intangible assets in supporting
innovation and a successful integration of firms in
global value chains.
• New policy insights on the way to take distributional
effects into account in a digital and globalised
world
• Better evidence for policy-makers to determine the
optimal mix between fiscal and monetary policies

Expected Wider Impacts

• Understanding productivity in transformative times

• Production of durable data that will be relevant
beyond the project's lifespan

• Understanding distributional effects of technological
change and globalisation

• A new understanding of how inputs translate into
outputs, with novel methods

• Designing a productivity-enhancing
policy environment

• A new definition and an improved measurement of
economies' potential output
• New insights on micro-founded production
functions and their macroeconomic implications
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